SENATE BILL 207:

“ Ohio Association
'of Health Plans

What It Means for Prescription Drug Costs in Ohio

PURPOSE OF THE BILL

Senate Bill 207 would change how health plans may apply payments made by third
parties — such as pharmaceutical manufacturers — toward an enrollee’s annual
deductible or out-of-pocket maximum. Specifically, it would prohibit the use of
copay accumulator programs, which currently allow health plans to decide whether
manufacturer copay assistance counts toward those limits.

The bill is intended to reduce patients’ immediate out-of-pocket costs for certain
medications. However, by requiring all third-party payments to count toward
cost-sharing limits, SB 207 would disrupt a key tool that helps control prescription
drug spending and maintain affordability for all Ohioans.

OAHP supports the goal of improving access to medications, but this bill would shift
costs rather than reduce them, ultimately driving up premiums for families,
employers and taxpayers.

KEY QUESTIONS AND ANSWERS

What are copay coupons and why do manufacturers offer them?
Copay coupons are discounts offered by brand-name drug
manufacturers that reduce or eliminate patients’ out-of-pocket

costs for specific drugs. These coupons are a marketing tool
Q used to steer patients toward higher-priced brand medications,
. even when lower-cost generics or therapeutic alternatives are

available. Once a patient meets their deductible, the
manufacturer charges the insurer the full price of the drug —
costs that are ultimately passed along to all consumers through
higher premiums.

How do copay accumulator programs work?
Accumulator programs allow patients to benefit from a
manufacturer’s coupon at the pharmacy counter but prevent
ﬁ those coupon amounts from being counted tfoward the
member’s annual deductible or out-of-pocket maximum.
This preserves important cost-sharing incentives that encourage
patients to choose safe, effective and lower-cost medications.



KEY QUESTIONS AND ANSWERS CONTINUED...

Why does OAHP oppose SB 2077
Qo 6 By prohibiting accumulator programs, SB 207 would remove
o a critical ool that helps manage prescription drug costs.
o The bill would:
0 Q + Increase overall premiums and out-of-pocket costs for Ohio
0 families and employers.
« Undermine benefit designs that promote clinically
appropriate, affordable drug choices.
« Reward brand-name drug manufacturers that use coupons to
protect market share and mask high list prices.

Are copay coupons legal under federal health programs?
No. Copay coupons are considered illegal kickbacks under

Medicare and Medicaid because they induce patients to use
7 high-priced drugs when lower-cost alternatives are available.
I Ohio should not enshrine a practice that federal law deems
unlawful and that increases overall costs for consumers.

ABOUT THE OHIO ASSOCIATION OF HEALTH PLANS

The Ohio Association of Health Plans (OAHP) represents the state’s commercial
and Medicaid managed-care health insurers. Together, OAHP and its member
plans work with legislators, providers, nonprofits, and other partners to improve

the health of Ohioans through access to quality, affordable care.

If you have any questions, please contact Megan Richwine, director of
government affairs, at mrichwine@oahp.org.
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