
KEY QUESTIONS AND ANSWERS

PURPOSE OF THE BILL
Senate Bill 160 would restrict health plans from removing a prescription drug from a 
formulary, increasing its tier placement, or otherwise limiting coverage for that drug 
during a plan year, except under narrow circumstances. The bill’s intent is to ensure 
continuity of access for patients who rely on prescribed medications.

While OAHP agrees with the intent of maintaining affordable access to prescription 
drugs, SB 160 would limit health plans’ ability to manage formularies, which are the 
tools used by employers and insurers to promote safe, effective and affordable 
medication use.

Limiting these updates would remove an essential cost-control mechanism and 
increase expenses for employers, taxpayers and individual consumers, without 
addressing the root causes of rising drug prices.

A generic equivalent or 
lower-cost alternative 
becomes available.

A manufacturer 
increases the price of 
a brand-name drug.

Formularies are 
based on clinical 
evidence and 
cost-effectiveness 
and are
updated when:

Why do formularies change during a plan year?
Formularies evolve in response to the marketplace. When a 
lower-cost, clinically equivalent generic becomes available — 
or when a manufacturer significantly raises a drug’s price — 
plans adjust coverage to keep costs manageable while 
maintaining quality and access.

SENATE BILL 160: 
What It Means for Prescription Drug Affordability in Ohio

oahp.org



ABOUT THE OHIO ASSOCIATION OF HEALTH PLANS
The Ohio Association of Health Plans (OAHP) represents the state’s commercial and 
Medicaid managed-care health insurers. Together, OAHP and its member plans 
work with legislators, providers, nonprofits, and other partners to improve the health 
of Ohioans through access to quality, affordable care.

If you have any questions, please contact Megan Richwine, director of government 
affairs, at mrichwine@oahp.org.
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How would SB 160 affect employers and consumers?
If plans cannot make these necessary adjustments, premiums 
and out-of-pocket costs will rise, especially for small 
businesses and fully insured consumers. For public employee 
plans, these costs ultimately fall to Ohio taxpayers.

What’s the impact on affordability and care quality?
By freezing formularies mid-year, SB 160 would prevent plans 
from using proven, evidence-based tools that balance access, 
safety and affordability. It would drive up pharmacy costs 
while doing nothing to curb manufacturer pricing practices.

Does OAHP support access to affordable medications?
Absolutely. OAHP and its member plans share lawmakers’ goal 
of keeping prescription drugs affordable and accessible. 
However, sustainable affordability requires flexibility for plans 
to manage costs responsibly and adjust when market 
conditions change.

What solutions does OAHP recommend?
OAHP encourages policymakers to focus on transparency, 
competition and accountability in drug pricing — strategies 
that reduce overall costs and preserve plan flexibility to 
deliver quality care efficiently.
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