FACILITY FEES:

Charging Hospital Prices for Outpatient Care Drives Up Costs

WHAT IS A HOSPITAL FACILITY FEE? p——

It's a fee attached to a hospital to pay for use of the hospital. These fees are higher than +
those for independently owned outpatient facilities because of the intensive equipment
and staffing hospitals must maintain for 24/7 care.

THE PROBLEM: THE IMPACT:

As many hospital systems acquire Charging a similarly high fee for
outpatient facilities such as imaging * outpatient care, simply because
centers, dialysis locations and clinics, N K the facility is owned by a hospital,
and ambulatory surgical centners, isn't justified by actual cost and
many are charging hospital-level 9 é serves only to drive up costs for
facility fees for services performed employers who provide insurance

there. This means hospital level facility z
fees are being charged outside a
hospital setting.

R for their employees. It simply adds
costs without improving outcomes.

Indiana passed bipartisan HB 1004 to address this practice of charging
facility fees outside a hospital setting.

HOSPITAL COSTS COMPARED WITH MEDICARE REIMBURSEMENT:

Commercial health plan Some examples among Ohio
costs of hospital systems as hospital systems:

a % of Medicare (total facility)': oOSU Wexner —— 283%
University Hospitals 262%
Nationwide Average — 269% OhioHealth 343%
UC Health 346%
Average in Ohio — 293% Premier Health —— 294%

FACTS: Services provided in Hospital Outpatient When a physician practice is acquired by

m Departments (HOPDs) were reimbursed a hospital, the prices charged for same
at a rate 3 times higher than services services increase by an average 14.1%.3
& provided in a physician office setting.?
A hypothetical patient would have According to economist Stephen Parente,
ﬁ experienced a $1,500 reduction in out expanding site-neutral payment reform
of pocket (OOP) costs over the course could result in nearly $60 billion in annual
‘ 'D' ‘ of a year if site neutral payment had savings in the commercial market.*
been implemented.?

For more information on the benefits of site-neutral payment reform, visit https://www.fightforhealthcare.com/general-8.
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